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Independent auditor’s report to the Owners of
Discovery Bay City Owners’ Fund (“the Fund”)

We have audited the accounts of the Fund set out on pages 3 to 19, which comprise the
balance sheet as at 31 March 2011, the statement of comprehensive income, statement of
changes in reserves and cash flow statement for the year then ended and a summary of
significant accounting policies and other explanatory information.

Manager’s responsibility for the accounts

The Manager of the Fund is responsible for the preparation of accounts that give a true
and fair view in accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and for such internal control as the
Manager determines is necessary to enable the preparation of accounts that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these accounts based on our audit. This
report is made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the accounts. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the accounts, whether
due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation of the accounts that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Manager, as well as evaluating the
overall presentation of the accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.




A

Independent auditor’s report to the Owners of
Discovery Bay City Owners’ Fund (“the Fund”)
(continued)

Opinion

In our opinion, the accounts give a true and fair view of the state of affairs of the Fund as
at 31 March 2011 and of its surplus and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

Use of report

This report is intended solely for the information of, and use by, the owners of the Fund
and is not intended for any other purpose. This report should not be disclosed, referred to
or quoted in whole or in part without our prior written consent.

LAy

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

2 7 SEP 201




Statement of comprehensive income

for the year ended 31 March 2011
(Expressed in Hong Kong dollars)

Note
Income

Management foe income 3
Non-refundable deposit income
Renovation fee income

Other service income

Interest income

Road usage income

Other income

Expenditure

Staff costs 4(a)
Security

Cleaning and pest control

Concierge service

Utilities

Repeirs and maintenance

Landscape expenses

Depreciation

Rent and rates

Manager's fee 1
Renovation works

Other expenses

Surplus/(deficit) and total
comprehensive income for the
year 4

Discovery Bay City Owners' Fund

Accounts for the year ended 31 March 2011

2014
R. Road Usage C lative G lative
Fund Fund Fund Surplus Total Surplus Total
- - - - $136,203,761 S 136,203,761 - $131,832,951 $ 131,832,951
1,116,228 . - - 1,116,228 - 875,152
- 28,007,633 - - 28,007,633 - -
- - - 1,547,095 1,547,095 482,932 482,932
- 145,000 - 527,027 1,708,358 1,194,244 2,469,128
- . 2,101,643 - 2,101,643 - 1,529,846
- - - 3,550,368 3,550,368 3,059,470 3,169,171
1,116,228 28,152,633 S 2,101,643 $ 141,828,251  § 174235086 $ 136,569,597 S 140,359,180
- - - $ 34303033 $ 34303033 $ 31913957 $§ 31913957
- - - 23,656,174 23,656,174 21,864,313 22,578,664
- - 15,134,828 15,134,828 14,256,868 14,256,868
- - - 2,289,019 2,289,019 2,451,828 2,451,828
- - - 11,537,500 11,537,500 11,557,786 11,557,786
- - 17,688 14,058,851 15,832,154 13,927,557 15,822,137
- - - 2,278,168 2,278,168 2,297,286 2,297,286
- - - 523,204 523204 454751 454,751
- - - 2,417,826 2,417,826 2,516,824 2,516,824
- 26,711 100,078 6,865,681 6,992,470 6,552,573 7,469,868
- 28,035,843 - - 28,035,843 - 5,403,566
96,472 1,799,631 92,513 11,809,838 14,265,282 11,841,173 13,014,582
96,472 S 29,862,185 210,279 $ 124,874,122 $157,265,501 $119,634916  $ 129,738,117
1,019.756 S (1,709,552) 1,891,364 $ 16,954,129 § 16,969,585 $ 16,934681 § 10,621,063

The notes on pages 9 to 19 form part of these accounts.




Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Balance sheet at 31 March 2011
(Expressed in Hong Kong dollars)

Note 2011 2010
Non-current assets
Fixed assets 5 3 1,686,186 $ 1,646,200
Current assets
Inventories $ 1,363,748  $ 1,448,030
Debtors, other receivables, deposits and
prepayments 12,489,016 12,294,308
Amounts due from Hong Kong Resort
Group Companies 6 1,606,984 980,546
Fixed deposits 7 209,301,429 195,000,000
Cash and cash equivalents 8 23,009,295 17,227,567
$ 247,770,472 $§ 226,950,451
Current liabilities
Creditors and accrued charges $ 24424832 § 20,583,032
Amounts due to Hong Kong Resort Group
Companies 6 354,035 305,413
$ 24,778,867 § 20,888,445
Net current assets $ 222,991,605 $ 206,062,006
Net assets $ 224677,791 $ 207,708,206




Discovery Bay City Qwners’ Fund
Accounts for the year ended 31 March 2011

Balance sheet at 31 March 2011 (continued)
(Expressed in Hong Kong dollars)

Note 2011
Reserves 9
Management Fund $ 41,219,860
Renovation Fund 12,295,080
Maintenance Reserve 137,559,643
Cumulative Surplus 33,603,208

2010

$ 40,200,104
5,108,465
126,421,000
35,978,637

$ 224,677,791

$ 207,708,206

Approved and authorised for issue and on behalf of the Manageron 9 7 SEP 2011

For and on of
DISCOVERY BAY SERVICES MANAGEMENT LIMITED
WXk R M T LA R A

Ce écx/v@

/ Authorized Signature(s)

Manager

The notes on pages 9 to 19 form part of these accounts.



Statement of changes in reserves

for the year ended 31 March 2011
(Expressed in Hong Kong dollars)

Balance at 1 April 2009

Transfers among various
funds

Transfer from
Cumulative Surplus
to Maintenance
Reserve

Total comprehensive
income for the year

Balance at 31 March
2010

Balance at 1 April 2010

Transfers among various
funds

Transfer from
Cumulative Surplus
to Maintenance
Reserve

Total comprehensive
income for the year

Balance at 31 March
2011

Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Management Renovation Road Maintenance Cumulative

Fund Fund Usage Fund Reserve Surplus Total
(Note 9(b)(i))  (Note 9(b)(ii)) (Note 9(b)(iii)) (Note 9(b)(iv))

$ 40,213,747 $ 10,800,281 S - $109,107,959 $ 36,965,156 $ 197,087,143
(998,496) 252,460 470,555 275,481 - -
- - - 17,921,200 (17,921,200) -
984 853 (5,944,276) (470,555) (883,640) 16,934,681 10,621,063
$ 40200,104 § 5108465 § - $126421,000 $ 35978637 § 207,708,206
$ 40,200,104 § 5,108,465 § - $126421,000 $ 35,978,637 § 207,708,206

1,019,756

8,896,167

(1,709,552)

(1,891,364)

1,891,364

(9,228,245)

21,553,000
(1,186,112)

2,223,442

(21,553,000)
16,954,129

16,969,585

$ 41,219,860

$

12,295,080 §

$ 137,559,643

$ 33,603,208

$ 224,677,791

The notes on pages 9 to 19 form part of these accounts.




Cash flow statement

for the year ended 31 March 2011

(Expressed in Hong Kong dollars)

Operating activities
Surplus for the year

Adjustments for:
Depreciation
Interest income
Loss/(gain) on disposal of fixed assets

Operating surplus before changes in
working capital

Decrease/(increase) in inventories

(Increase)/decrease in debtors, other
receivables, deposits and prepayments

Increase/(decrease) in creditors and accrued
charges

(Increase)/decrease in amounts due from
Hong Kong Resort Group Companies,
net

Net cash generated from operating
activities

Investing activities

Payments for the purchase of fixed assets
Proceeds from the sale of fixed assets
Interest received

Increase in fixed deposits

Net cash (used in)/generated from
investing activities

Discovery Bay City Owners' Fund

Accounts for the year ended 31 March 2011

2011 2010

$ 16,969,585 $ 10,621,063
523,204 454,751
(1,708,358) (2,469,128)

3 (18,999)

$ 15784434 $ 8,587,687
84,282 (186,753)
(194,708) 2,996,462
3,841,800 (1,206,210)
(577,816) 637,273

$ 18,937,992 § 10,828,459
$  (563,193) $ (1,227,968)
: 19,000

1,708,358 2,469,128
(14,301,429) -
$ (13,156264) $ 1,260,160




Discovery Bay City Owners' Fund
Accounts for the year ended 31 March 2011

Cash flow statement

for the year ended 31 March 2011 (continued)
(Expressed in Hong Kong dollars)

Note 2011 2010
Net increase in cash and cash equivalents $ 5,781,728 § 12,088,619
Cash and cash equivalents at 1 April
2010/2009 17,227,567 5,138,948
Cash and cash equivalents at 31 March
2011/2010 8 $ 23,009295 § 17,227,567

The notes on pages 9 to 19 form part of these accounts.
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Discovery Bay City Owners' Fund
Accounts for the year ended 31 March 2011

Notes to the accounts
(Expressed in Hong Kong dollars)

General

The Discovery Bay City Owners’ Fund (the “Fund”) was established under the Deed of
Mutual Covenant dated 30 September 1982 (the “Deed”) which was registered with the
District Lands Office on 10 November 1982, Memorial No. 112018. Discovery Bay
Services Management Limited (the “Manager”) was appointed as manager of the Fund
pursuant to the Deed and was required to fulfil its obligations and duties stipulated in the
Deed. The Manager’s fee is calculated at 5% of the total expenditure as set out in Section
IV Clause C.1 of the Deed. There was a rebate of 2% of the actual amount of renovation
work done to the village concerned since 30 November 2005.

Significant accounting policies

Statement of compliance

These accounts have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs™), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™) and accounting principles generally accepted in Hong Kong.
A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Fund. However,
none of these developments are relevant to the Fund. The Fund has not applied any new
standard or interpretation that is not yet effective for the current accounting period (see
note 13).

9
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Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Significant accounting policies (continued)
Basis of preparation of the accounts
The measurement basis used in the preparation of the accounts is the historical cost basis.

The preparation of accounts in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenditure. The estimates and associated
assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Fixed assets

Fixed assets are stated in the balance sheet at cost less accumulated depreciation and
impairment losses.

Depreciation is calculated to write off the cost of items of fixed assets, less their
estimated residual value, if any, using the straight line method over their estimated useful
lives as follows:

- Furniture, fixtures and equipment 3 -5 years
- Plant and machinery 3 -7 years
- Motor vehicles 5 - 10 years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

The carrying amounts of the fixed assets are reviewed for indications of impairment at
each balance sheet date. An impairment loss is recognised to the extent that the carrying
amount of an asset, or the cash-generating unit to which it belongs, is more than its
recoverable amount. The recoverable amount of an asset, or of the cash-generating unit
to which it belongs, is the greater of its fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risk specific to the asset. An impairment loss is reversed if there
has been a favourable change in estimates used to determine the recoverable amount.
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(d)

(e)

Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Significant accounting policies (continued)
Fixed assets (continued)

Gains or losses arising from the retirement or disposal of an item of fixed assets are
determined as the difference between the net disposal proceeds and the carrying amount
of the item and are recognised in the statement of comprehensive income on the date of
retirement or disposal.

Inventories

Inventories, which mainly consist of spare parts and consumable stores, are carried at the
lower of cost and net realisable value. Cost is calculated using the weighted average cost
formula and comprises all costs of purchase and other costs incurred in bringing the
inventories to their present location and condition. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs necessary to make
the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an
expense in the period in which the related revenue is recognised. The amount of any
write-down of inventories to net realisable value and all losses of inventories are
recognised as an expense in the period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the reversal occurs.

Debtors and other receivables

Debtors and other receivables are initially recognised at fair value and thereafter stated at
amortised cost less allowance for impairment of doubtful debts, except where the
receivables are interest-free loans made to related parties without any fixed repayment
terms or the effect of discounting would be immaterial. In such cases, the receivables are
stated at cost less allowance for impairment of doubtful debts.

Impairment losses for bad and doubtful debts are recognised when there is objective
evidence of impairment and are measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the asset’s
original effective interest rate where the effect of discounting is material. Objective
evidence of impairment includes observable data that comes to the attention of the Fund
about events that have an impact on the asset’s estimated future cash flows such as
significant financial difficulty of the debtor.

11
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Discovery Bay City Owners' Fund
Accounts for the year ended 31 March 2011

Significant accounting policies (continued)
Debtors and other receivables (continued)

Impairment losses for debtors and other receivables whose recovery is considered
doubtful but not remote are recorded using an allowance account, When the Fund is
satisfied that recovery is remote, the amount considered irrecoverable is written off
against debtors and others receivables directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent recoveries of amounts previously
charged to the allowance account are reversed against the allowance account. Other
changes in the allowance account and subsequent recoveries of amounts previously
written off directly are recognised in the statement of comprehensive income.

Creditors and other payables

Creditors and other payables are initially recognised at fair value and subsequently stated
at amortised cost unless the effect of discounting would be immaterial, in which case they
are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

Employee benefits

Salaries, annual bonuses, paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetary benefits are accrued in the year in which
the associated services are rendered by employees. Where payment or settlement is
deferred and the effect would be material, these amounts are stated at their present values.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Fund has
a legal or constructive obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provisions are stated
at the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

12
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Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Significant accounting policies (continued)
Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the Fund and the revenue
and costs, if applicable, can be measured reliably, revenue is recognised in the statement
of comprehensive income as follows:

(i) Management fee, renovation fee, non-refundable deposit, road usage and other
service income are recognised on an accruals basis.

(ii) Interest income is recognised as it accrues using the effective interest method.

Operating lease charges

Where the Fund has the use of assets held under operating leases, payments made under
the leases are charged to the statement of comprehensive income in equal instalments
over the accounting periods covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived from the leased asset.
Lease incentives received are recognised in the statement of comprehensive income as an
integral part of the aggregate net lease payments made. Contingent rentals are charged to
the statement of comprehensive income in the accounting period in which they are
incurred.

Allocation of expenses

Expenses relating specifically to a village or to the water works have been allocated
directly to that village or to the water works. All other expenses have been allocated to
the Discovery Bay City and recharged to the villages, residents club, golf club, marina
club, commercial centres and schools on the basis of management units allocated to each
in accordance with the Deed.

Related parties

For the purposes of these accounts, a party is considered to be related to the Fund if:

(i)  the party has the ability, directly or indirectly through one or more intermediaries, to
control the Fund or exercise significant influence over the Fund in making financial

and operating policy decisions, or has joint control over the Fund,

(ii) the Fund and the party are subject to common control;

13
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Discovery Bay City Owners' Fund
Accounts for the year ended 31 March 2011

Significant accounting policies (continued)
Related parties (continued)

(iii) the party is a member of key management personnel of the Fund, or a close family
member of such an individual, or is an entity under the control, joint control or
significant influence of such individuals;

(iv) the party is a close family member of a party referred to in (i) or is an entity under
the control, joint control or significant influence of such individuals; or

(v) the party is a post-employment benefit plan which is for the benefit of employees of
the Fund or of any entity that is a related party of the Fund.

Close family members of an individual are those family members who may be expected
to influence, or be influenced by, that individual in their dealings with the entity.

Management fee income

Management fee income are calculated and charged to all residential units, residents club,
golf club, marina club, the commercial centres and schools in proportion to the number of
management units allocated.

Surplus/(deficit) for the year

Surplus/(deficit) for the year is arrived at after charging:

2011 2010
Staff costs
Contributions to defined contribution retirement
plan $ 1,367,036 $ 1,132,129
Salaries, wages and other benefits 32,935,997 30,781,828

$ 34,303,033 § 31,913,957

Other items
Auditor’s remuneration $ 78,800 $ 74,000
Operating lease charges in respect of land and

buildings 2,481,472 2,542,015

14



Fixed assets

Cost:

At 1 April 2009
Additions

Disposals

At 31 March 2010
Depreciation:

At 1 April 2009

Charge for the year
Written back on disposals
At 31 March 2010

Net book value:

At 31 March 2010

Cost:

At 1 April 2010
Additions
Disposals

At 31 March 2011
Depreciation:

At 1 April 2010
Charge for the year
Written back on disposals
At 31 March 2011
Net book value:

At 31 March 2011

Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Furniture,

fixtures and Plant and Motor
equipment machinery vehicles Total

(Note)
$ 885,766 3,096,808 § 1,707,634 § 5,690,208
712,313 208,248 307,407 1,227,968
- (4,980) - (4,980)
$ 1,598,079 3,300,076 $ 2,015,041 § 6,913,196
§ 690,768 2,418,828 § 1,707,628 $ 4,817,224
203,060 238,882 12,809 454,751
- (4,979) - 4,979)
$ 893,828 2,652,731 § 1,720,437 § 5,266,996
$ 704,251 647,345 $§ 294,604 § 1,646,200
$ 1,598,079 3,300,076  § 2,015,041 § 6,913,196
180,540 144,303 238,350 563,193
; (6,800) - (6,800)
$ 1,778,619 3,437,579  § 2,253,391 § 7,469,589
$§ 893,828 2,652,731 $ 1,720,437 § 5,266,996
222,712 255,848 44,644 523,204
. (6,797) . (6,797)
§ 1,116,540 2,901,782 § 1,765,081 § 5,783,403
$ 662,079 535,797 § 488310 § 1,686,186

Note: Motor vehicles are registered under the name of the Manager.

15
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Discovery Bay City Owners' Fund
Accounts for the year ended 31 March 2011

Amounts due from/to Hong Kong Resort Group Companies

The Hong Kong Resort Group Companies represent fellow subsidiaries or related
companies of Hong Kong Resort Company Limited, the immediate holding company of
the Manager. The amounts due from/to Hong Kong Resort Group Companies are
unsecured, interest-free and have no fixed terms of repayment.

Fixed deposits

Fixed deposits represent bank deposits with more than three months of maturity at
acquisition.

Cash and cash equivalents

2011 2010

Cash at bank and in hand $ 23,009,295 $ 17,227,567

Note: The bank accounts are opened under the name of Discovery Bay Services
Management Limited on trust of DB City Owners’ Fund and Discovery Bay
Services Management Limited on trust of DB City Owners’ Reserve Fund.

Reserves
Component of the Fund’s capital and reserves

The opening and closing balances of each component of the Fund’s reserves and a
reconciliation between these amounts are set out in the statement of changes in reserves.

Nature and purpose of the reserves

The Management Fund represents deposits and miscellaneous funds received from the
owners of the residential units which are non-refundable. Majority of the balance at the
balance sheet date represents management fee deposits.

The Renovation Fund represents fees received from the owners of certain villages for
current renovations.

The Road Usage Fund represents annual renewal license fees for motor vehicles and
parking fees received from users less any road maintenance fees incurred during the year.
The balance is transferred to Maintenance Reserve on a yearly basis.

16
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Discovery Bay City Owners' Fund
Accounts for the year ended 31 March 2011

Reserves (continued)
Nature and purpose of the reserves (continued)

In accordance with the Deed, certain management fee incurred for the year has to be set
aside and transferred to the Maintenance Reserve. The Maintenance Reserve has been
established in order to provide funds to cover the estimated costs of replacement of
capital items and major repairs and maintenance. The amount to be transferred from
Cumulative Surplus in each year is determined after consultation with the respective
Owners” Committees

Capital management

The Fund’s primary objectives when managing capital are to safeguard the Fund’s ability
to continue as a going concern, so that it can continue to manage Discovery Bay City (the
“City”) and the matters incidental to or connected with the management of the City.

The Fund defines “capital” as including all reserves maintained by the Fund. The Fund
actively and regularly reviews and manages its capital structure to ensure effective use of
reserves and sound financial status of the Fund. The Fund’s overall capital management
strategy remains unchanged from prior year.

Financial risk management and fair values

Potential exposure to credit, liquidity, interest rate and foreign currency risks arises in the
normal course of the Fund’s operations. The Fund exposure to these risks and the
financial risk management policies and practices used by the Fund to manage these risks
are described below.

Credit risk

The Fund’s credit risk is primarily attributable to bank deposits and management fees
receivable. The Manager has a credit policy in place and the exposure to these credit
risks are monitored on an ongoing basis.

Cash is deposited with financial institutions with sound credit ratings and the Fund has
exposure limit to any single financial institution. Given their high credit ratings, the
Manager does not expect any of these financial institutions will fail to meet their
obligations.

At the balance sheet date, the Fund did not hold any other assets which would expose the
Fund to significant credit risk.

Liquidity risk

The manager’s policy is to regularly monitor its liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity requirements in the short and
longer term.

17




10
(b)

(©)

(d)

(¢

11
(a)

()

Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Financial risk management and fair values (continued)
Liquidity risk (continued)

The earliest settlement dates of the Fund’s financial liabilities at the balance sheet date
are all within one year or on demand and the contractual amounts of the financial
liabilities are all equal to their carrying amounts.

Interest rate risk

At the balance sheet date, the Fund did not hold any assets or liabilitics which would
expose the Fund to significant interest rate risk.

Foreign currency risk

The manager has no exposure to foreign currency risk as all of the Fund’s transactions are
denominated in Hong Kong dollars.

Fair values

All financial instruments are carried at amounts not materially different from their fair
values as at 31 March 2010 and 2011.

Commitments

Capital commitments in respect of the purchase of fixed assets, common facilities and
improvement projects outstanding as at 31 March 2011 not provided for in the accounts
were as follows:

2011 2010

Contracted for $ 18,153,739 $ 6,766,723

The Fund grants permission to telecommunication companies for installing antenna under
license agreements. The agreements typically run for an initial period of one to three
years.

At 31 March 2011, the total future minimum license fee income under non-cancellable
license agreements are receivable as follows:

2011 2010

Within 1 year $ 516,300 $ 450,000

18



12

13

Discovery Bay City Owners’ Fund
Accounts for the year ended 31 March 2011

Material related party transactions

During the year, the Fund had the following material transactions with Hong Kong Resort
Group Companies:

2011 2010
Management fees received/receivable $ 4,025,077 $ 4,630,506
Other service fees and charges received/receivable 1,882,533 938,676
Rentals paid/payable 1,346,682 1,413,885
Administration and other service charges
paid/payable 2,355,283 2,486,763
Ferry fares paid/payable 629,371 786,215
Purchase of inventories 105,435 111,858

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 March 2011

Up to the date of issue of these accounts, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 March 2011 and which have not been adopted in these accounts.

The Fund is in the process of making an assessment of what the impact of these
amendments, new standards and new interpretations is expected to be in the period of
initial application. So far it has concluded that the adoption of them is unlikely to have a
significant impact on the Fund’s results of operations and financial position.
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Discovery Buy City Owners ' Fund
(For management purpose only)

Detailed statement of comprehensive income — Cumulative Surplus

for the year ended 31 March 2011
(Expressed in Hong Kong dollars)

LB Plza Bipow Neo Cormmercial
Headiand Beach Parkridge Aidvaie Parkvale Hillgrove Parkiond Peninsula Greemvale (Ressdennal LaViia Hamlet Lo Casta Horzon Steno Siena Stena Water  Cenpre/Claby/ ot 2014
Vitlage Villoge Village Village Village Village Viilage Village Village wits) Villoge Vilioge Villoge Village One Two it Two B Chianni Works Schools City Toral Elumanon Tortel
income
Managemem (oe mcome $ 7303034 §  TIkd& S 6138216 S 661689% S RATIAIS § 43955R S 1513638 § 21330336 S (5200432 $ 2177676 § 6902042 S 1360128 § 5INIS2 S 32BAI6 S TM64M S 2567796 S 10990182 § 15314080 § - § 25397 § - $136205761 ¢ § 136202761
Civil decrical and mechasical
services . . . . . . . . . e . . E . a s - - . - 8,449423 8449423 (B151.832) 297591
Landscape sarvices 5 . . . E 5 ) s . : : . . . . . = - . . 7621531 7621531 (7376611) 264920
Water charges - - . - . - . L] » o . - [ < - - - - 3918441 - = 3918441 (2513857 1,004,583
Intarest income 22593 39,241 17464 204 27 37,365 3856 £7.014 12977 32T 10421 6,657 15067 36,686 29,000 17,160 30,235 82,043 16168 = 4 s27.00 - 527,027
Sundry income 111270 1,542 38,739 3,862 117.240 4,605 2.103 25,41 113954 3,891 7172 - 11218 1,833,823 6.624 1,751 67483 158,375 123,000 - 718375 3,550368 - 3.550.363
$ TANSET $ 7547250 S AIN4I9 S GESLTI2 5 501779 § 4437354 S IS24597 § 20641621 § IS3MNIEI S 2IBATRA S 6919635 § 1366785 § 5197037 S 5108928 § 7082029 § 2586707 S IL087870 S US,SS6498 5 4052609 5 2548397 S (6789333 § 160270551 § (18.442.200) § 141.82825(
Expenditure
Safl cants s 219081 S 532669 € 335,501 § ass21) § 382993 § 2452 S 37253 S 1060189 S 755212 § 83079 § 219216 § 24952 8 211844 8 226927 S 31291 § 784S S 313825 S 685344 5 T = 8§ 28011499 S 14303011 § - $ 2303013
Repair und muintenence 525871 583,921 856,586 912,506 985,392 523,558 140,509 4,036,170 2,337,057 457,665 1,056,013 107,680 755.267 B34.643 1,225,506 442,153 1490474 1,745,415 215,55 - 2819722 22,100,102 (8.041.261) 14,058,851
1.321.968 683,953 552,006 633,461 1310033 31,260 158,655 2370196 1.527.609 267721 656348 520,482 626,654 544,043 1,0717.533 a8211 260,181 1493410 . . 6,326,449 23,656,174 - 23,656,174
Uilites 224,021 352,953 e a85,562 821,491 462,227 61,353 21504038 1,634,142 175,562 566,203 33421 435,151 545,507 589,504 26,456 1,176,558 1,174,439 191,619 - 1819454 14451357 (25133857) 11,537,500
Clenniog and pest sentrol 266,133 836,765 675205 TH0.879 783,996 390,115 162,956 1,654,586 1.512.859 260036 677,620 130,854 43113 382.2% 726,122 313,037 1,173,035 1,704,226 o - 2,107,005 15,134,828 - 15,134,828
Lasdacape expenses 616,518 680,176 189.397 BRAIS 351.450 105,908 50,792 BI3.540 345819 16,768 595.182 103.019 494,124 152,300 395,158 161,613 646571 96,902 38400 - 2975831 9567884 (7289016) 2278168
Manager's fee 202,415 183,201 181892 186,250 265,121 133,743 710 57161 401,503 70,521 206,046 53,981 145,460 425,009 232,666 88,019 382459 488,327 56,187 - 2539510 636568 - 6,355,681
Insurance 119,648 11427 1174 Ta2 82436 42,50 17,630 276,768 1920 17467 26,303 1301 72u 32,081 79,190 27.149 91,348 102577 516 - SILATE 1984701 - 1,984,701
Censzmables 0 % v - v F 5 - % o v . c . 3 . . S = 4,595,725 4,595,725 . 4,595,725
Rent end cales - - S = = 2 = £ < - - . - - - - - T4s5,510 b 1672316 2417826 - 2417826
Sarvices chages . . . . . . . . . . . - - - - - - - - - 998495 #8495 c 998,495
i 1613 262 3640 3,590 11160 1897 - L0 13,649 - 516 - 6,100 10,920 6,556 78 6444 1720 . - 440446 523204 - 523,204
Mator vehiclss expenses a - < s s s . o ] - - - - - - - - 10264 . - 453177 463,441 . 463,441
Printing and satonery 10,078 8453 B34 9.365 5466 3107 1188 21,435 19,850 1137 5,107 L9 2786 4812 10,448 4120 13827 32376 - - 338564 501,442 - 501,442
Concierge service - - - - . - . - v - - - - - - - - 2289019 . - - 2289019 - 2289019
Property wx & S 3 S 5 = N 2850 = = = = . 219,588 - - . . 14,760 - . 263,048 - 263,148
Asditen’ remaserstion . - . . . . . . . . . - . . - . - - - - TRE00 78,800 - 78,200
Loss on dssposal of fixed
ssets - - - - . . . - . . - - . - - . - - - . 3 3 - 3
Misczllaneous expmses 47,264 56,507 64,124 36,778 22,149 33317 0428 122,643 193,991 16,364 45268 16,357 37,207 132,450 53,205 43,601 157,112 306,231 175,960 - 1,513,791 3,121,549 (197.4066) 2924083
S 3554620 § 4040495 § 3460855 $ 3705952 § 5022037 5§ L553.066 S 695544 § 15,194,508 5§ BOSISEI S 1406324 S 4131422 S 1060556 § 3356040 § 3530556 S 4730586 S 1841575 S L0608 S 10620650 S 2078911 § < 8 51302259 S 143316422 S (18342300) § 124874122
Add/lexs
Share of city expenses 2,564,187 2651,014 1,550,844 1,984,253 2,445.236 1238134 45294 1.116.423 5334213 519251 1741352 261,694 1,244,356 811,459 1,612,573 22,846 2472712 2,613,200 - 2548397 (39.887.999) - - -
Total expendine $ 6118807 § 6691570 5 I S ST0LI05 S 7467273 S 3TL20 S Li40E3 $ 20310931 S 14291794 § 1925375 3 SHT2TM 0§ 1322230 S 46003% § 4342015 S 6343159 S 2466421 5 10534586 S 13241850 S 2078911 § 2548397 S 17404261 S M3316422 § (JR442300) S 124874122
Surplus{deficit) and sl
comprehansive income
the year $ 13110 $ 355680 $ 1082710 § 951,57 § 1,550,506 S 646,154 § 385,759 § 1300690 § (045369 S 259209 § 1046861 S 42535 S 96,141 $ 256,910 § TIBAN S 120286 S 353284 5 2314648 S 1973698 § - §  (62492%) § 16954129 S - § 1695129
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